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WHAT DOES THE NEW TAX ACT MEAN FOR YOU AND YOUR ESTATE PLAN?
As has become customary over the last several years, Congress acted at the very last minute to avert
the “Fiscal Cliff” by passing the American Taxpayer Relief Act of 2012 (“ATRA”). ATRA was signed into
law on January 2, 2013, providing much needed certainty regarding federal estate, gift, GenerationSkipping Transfer (“GST”) and individual income taxes. However, not all fiscal cliff issues were resolved
with ATRA, leaving clients and practitioners wondering what the future holds as sequestration, other
spending cuts, the looming debt ceiling, and additional revenue raising measures are scheduled to be
addressed in the months ahead.
After a decade of legislation with staggered and expiring provisions, and all the uncertainty that caused,
ATRA made the federal estate, gift and GST tax exemptions in place last year permanent. This is terrific
news, as individuals still have a $5 million federal estate, gift and GST tax exemption, indexed for
inflation ($5,250,000 in 2013). However, the top tax rate for these taxes increased from 35% to 40%.
Fortunately, the portability provisions that were instituted at the end of 2010 were also made permanent
by ATRA. These provisions give a surviving spouse the opportunity to use the deceased spouse’s
unused estate tax exemption for his or her own gift and estate tax minimization planning. Click here to
read full article.
SNAPSHOT OF OTHER ATRA PROVISIONS
Permanent Changes
Income Tax Changes
• Prior federal income tax rates remain set at 10%, 15%, 25%, 28%, 33%, and 35%.
• New top income tax rate of 39.6% for taxpayers above indexed threshold amounts as
follows:
• $400,000 – Individuals
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• $425,000 – Head of Household
• $450,000 – Married Filing Jointly
• $225,000 – Married Filing Separate
• Phase out of personal exemptions and itemized deductions by certain individuals:
• Personal exemption phases out by the amount by which adjusted gross income exceeds certain
indexed thresholds of $250,000 and above.
• Itemized deductions are reduced by 3% of the amount by which the taxpayer’s adjusted gross income
exceeds certain indexed thresholds of $250,000 and above.
Tax Rates on Capital Gains and Qualified Dividends
• 0% rate for taxpayers in the 10% or 15% tax bracket.
• 15% rate for taxpayers in the 25%, 28%, 33%, or 35% tax brackets.
• 20% rate for taxpayers in the new 39.6% bracket.
Alternative Minimum Tax (AMT)
• Current AMT exemption amounts remain the same as in 2012. The exemption amounts will be indexed
for inflation starting in 2013.
• Provisions allowing nonrefundable personal income tax credits to be used to offset AMT liability
extended permanently. Click here to read full article.
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IRS Circular 230 Required Disclosure: To ensure compliance with requirements imposed by the
Internal Revenue Service, we inform you that any tax advice included in this correspondence, or
in any attachment (a) is not intended or written to be used, and cannot be used, for the purpose
of avoiding any tax penalties that may be imposed upon any taxpayer; and (b) may not be used in
promoting, marketing, or recommending any entity, investment plan or arrangement. Ruberto,
Israel & Weiner, P.C. does not impose any limitation on your right to disclose the tax treatment or
tax structure of any transaction. This material is intended for informational purposes only and is
not meant to be construed as legal advice. For a comprehensive understanding of the issues
raised in this material, please contact a qualified attorney of your choice. © 2014 Ruberto, Israel
& Weiner, P.C.
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